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I. LAND AND PECPLE
1. Vanuatu, formerly known as Hew Hebrides, is one of the many groups of
i sland countries in the Pacific. It is located in the south-west Pacific

Ocean and its islands lie between 13 and 22 degrees south of the equator and
between 166 and 172 degrees east of G eenwi ch. The archipelago which
constitutes the republic contains over 80 islands of varying sizes of which 68
are inhabited and runs roughly north-south in a Y-shaped chain, spanning
nearly 1,100 kilonetres fromthe Banks and Torres in the north to the barren

Matt hew and Hunter islands in the far south. |Its close neighbours are the
French territory of New Cal edonia to the south-west, Australia to the west,
t he Sol omon |sl ands and Papua New Cuinea to the north-west and Fiji to the

east. The total land area is only 12,361 knf and 12 maj or islands account for
nost of the total |and area. The island of Espiritu Santo, the |largest island
in the country, accounts for 34 per cent of the total land area. The |and
area is small conpared to the nation's sea area of 680,000 knt incl uding

t he 200-m | e Excl usive Econonmi c Zone (EEZ).

2. The islands are young, with the ol dest, Espiritu Santo,

about 4 mllion years old. Al are originally volcanic and rai sed cora
platforns. The topography of the islands varies, but conmonly ranges from

| ow coastal plains to rough, mountai nous and heavily forested interiors,

with the highest peaks in the archipelago rising to over 1,800 netres on
Espiritu Santo. There are nine active vol canoes, four of which are subnarine.
The nature of the country nekes travelling difficult and expensive, and many
conmunities are quite isolated. Mny islands are |inked by air but ground
transport within the islands can be very linmted. Sone islands can be reached
only by boat and some isolated parts are serviced by trading vessels only two
to four tines a year.

Cinmate

3. The climate varies considerably fromtropical in the north to
subtropical in the south. The northern part is wetter and nmore hunmid than the
south. There are two distinct seasons, with the hot and rainy season from
Novenber to April, also known as cycl one season, and the cool dry season from
May to October. The average tenperature on the island of Efate in the centra
part of the country where the capital, Port Vila, is situated, ranges from

27 degrees Celsius in February to 22 degrees Celsius in July. There are w de
variations of rainfall fromnorth to south. 1In Port Vila, the annual rainfal
is 2,360 mm and the annual average for the whole country is 2,205 nm

Rel ative hum dity averages 75 per cent.

Popul ation

4, The estimated total population of the country in 1995 was 164, 900.
According to the national census in 1989, it was 142,944 persons of
whom 73, 674 were mal e and 69,270 were female. Vanuatu indigenous citizens,
known as ni-Vanuatu, nunbered 139, 475 and non-ni-Vanuatu 3,469. The annua
growh rate declined from 3.0 per cent in 1979 to 2.4 per cent in 1989. The
annual growth rate for ni-Vanuatu during the sane period declined from

3.2 per cent to 2.8 per cent. By international standards it is one of the
hi ghest .
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5. The popul ation of the country is young. Around 44 per cent of the
nation's people are less than 15 years of age, 17 per cent are |ess

than 5 years and 4 per cent 65 years and over. There has been an inprovenent
in the life expectancies of both sexes over the past decade. Average life
expectancy in 1989 was 63 years (64.2 for females and 61.5 for nuales).

6. Ei ghty-two per cent of the population lives in the rural areas, mainly
on the major islands of Efate, Espiritu Santo, Tanna, Ml ekula, Pentecost,
Anmbae and Anbrym The rest live in the two urban areas of Port Vila on the

i sland of Efate and Luganville on the island of Espiritu Santo. The rura
popul ation i nhabited 3,233 localities which range fromisolated settlenents
containing one to two persons or a famly to a large village. There are
1,708 villages or village areas. Less than 1 per cent (0.5) of the popul ation
live on littoral areas (mangroves, tidal flats and beach ridges), 26 per cent
on coral terraces, 11 per cent on riverine plains, swanps and | akes,

33 per cent on terraces and plateaux (heavily dissected), 2 per cent in the
hills, 4 per cent in the nountains, 3 per cent on vol cano-alluvial plains,

13 per cent on volcanic foothills and 1 per cent on vol canic cones and dones.
A popul ation distribution map is provided*.

Literacy

7. The adult (15 and over) literacy rate in Vanuatu is estimated

at 70 per cent. At the tine of independence it was 13 per cent with

only 10 university graduates. The low rate was due to several factors, a

| arge portion of the country's population still strongly maintaining their
cultural values and beliefs and traditional life system Secondly, forma
education during the colonial period was mainly provided by non-governnent
organi zations, especially the Churches, which educated ni-Vanuatu for their
own organi zations' purposes. Lastly, it is mainly due to the late involvenent
of the two col onial Powers, France and the United Kingdom in the education of
t he ni-Vanuatu popul ation in the 1960s.

Culture
8. Vanuatu society is Melanesian and is very traditional. Ml anesian

society is one in which individuals, nmenbers of famlies, villages and
comunities have historically worked together for the attai nment of comrunal

and individual goals. It is a society of consensus where divergence of
opi nion or action can be resolved by dial ogue and di scussi on rather than by
confrontation. The traditional values which still govern village life stress

living in harnony with the physical environment.

9. Ni - Vanuatu have a tradition of agriculturally based village life in
smal |, close-knit comunities with authority resting in the chief. Al though
this way of life has changed in sonme ways since colonization and in the nodern
era, it remains the basis of ni-Vanuatu society. The extended famly system
is the npst inportant basic social unit. Through the extended famly system
a child has nore than one father, nother, etc. to | ook after himor her from

* Available for consultation at the Ofice of the H gh Comr ssioner for
Human Ri ghts
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birth onwards. The family provides security and a livelihood for all its
menbers, and in return individuals feel a sense of responsibility towards the
famly. Famly nenbers are expected to assist each other to the limt of
their ability when the need arises. A child for exanple, may continue to
recei ve assistance in kind (cash, clothes, food, etc.) fromthe extended
famlies of his nother and father at birth, at school (tuition fees), and at
marri age, when the bride-price nust be paid. Cenerally, the responsibility of
the child does not rest on the two parents alone but on the whole famly,

i ncluding the menbers of the extended famly, the chiefs and Church | eaders or
t he whol e community. Therefore, in traditional practice no child in the
villages or towns is allowed to be in any kind of trouble.

10. Cultural and social practices vary fromisland to island and even from
village to village. These practices include the nmethod of choosing |oca

| eaders, how the ground is cultivated, how nmarriages are arranged, and how
land is passed on. There are 110 indi genous | anguages throughout the
archi pel ago, on average, 1 for every 1,400 people. The national |anguage is
Bi sl ama and official |anguages are Bislam, English and French (Constitution,
article 3). The principal |anguages of education are English and French

Al t hough remarkabl e diversity in | anguage and culture exists, a common factor
is the importance of what is called “custoni. |In spite of the social changes
in the recent past, customis very inportant to |life, particularly in the
rural areas. For ni-Vanuatu, the word “custoni means nore than a set of
practices; it means beliefs, values, and life itself. Births, marriages,
funerals, the settling of disputes and elevations in social status are al

rul ed by custom

11. Children are very inmportant to every ni-Vanuatu because of the follow ng
mai n positive values of children

(a) Bri ngi ng of happi ness, |ove, conpanionship and fun to fanilies;
(b) Mai ntaining the famly traditions, the continuity of the famly
name and famly |ineage, and the extended fanmily size for security reasons,

such as paynment of the bride-price

(c) Security of parents at old age and security of famly properties,
especially the | and,

(d) Addi tional help at hone, in the gardens or plantations; and

(e) For femal e children, parents or guardians gain fromthe paynment of
the bride-price

12. The wel fare of children is one of the many responsibilities of the
chiefs. 1n 1993, the Vanuatu National Council of Chiefs (VNCC) prepared
gui del i nes* based on Vanuatu custom for parents to use in their various

responsibilities towards their children, and also guidelines for illegitinmate
chi | dren.
13. Tradi tional education exists in all comunities of Vanuatu. The system

of learning used varies fromconmunity to conmunity. The responsibility for
the provision of this type of education rests with the parents, the chiefs and
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the community as a whole. The idea of developing a traditional curriculumto
be taught in school has not yet started. A traditional school (primary |evel)
exi sts and Government supports it by providing and paying for the teachers and
school materials. The students sit class six exam nations with students of

ot her schools. The role of parents in children's formal education is very

m ni mal and i ncludes construction of houses for the children and preparation
of children for school. Therefore, the education of nobst children depends on
the teachers in the classroons. Only one school in the urban area encourages
parents to assist their children in their schoolwork. A traditional belief
that the place of females is at hone is an obstacle to the devel opnent of
female children in education and their later involvenent in other devel opnent
in the country.

Ethnicity

14. About 98 per cent of the population are ni-Vanuatu or Ml anesian. The
rest are non-ni-Vatuatu, mainly Europeans, Asians and other Pacific islands
ethnic groups who live mainly in the urban areas.

Rel i gi on

15. Christianity arrived in Vanuatu in the nineteenth century. At that tine
foreigners took ni-Vanuatu to work as slaves mainly in sugar cane plantations
in Queensl and, Australia, and in Fiji. Mssionaries arrived to spread

Christianity to the heathen population and at the same tine to prevent the
expl oitation of the ni-Vanuatu popul ation by foreigners. Today, ni-Vanuatu
society is strongly Christian, |like many other South Pacific island societies.
“Long God Yum Stanap” (In God We Stand) is the notto of the country. The
Constitution (article 5 (1) (f)) allows freedom of consci ence and worshi p.

16. The | argest Church denom nations, according to the 1989 census, were the
Presbyterians (35.8 per cent), Roman Catholics (14.5 per cent), Anglicans
(14.0 per cent), Seventh Day Adventists (8.2 per cent) and the Church of
Christ (4.7 per cent). Oher smaller and new groups include the Assenbly of
God (12.5 per cent). About 1.7 per cent of the population has no religion
There is still 4.5 per cent of the popul ation which does not affiliate with
any of the Churches and they have their own traditional religious beliefs,
i ke the John Frum Movenent (Cargo Cult) on the island of Tanna and
comunities in the isolated parts of the islands of Ml ekula, Pentecost and
Espiritu Santo. Christianity is penetrating slowy and so traditiona
religion is declining. Christianity and Vanuatu cul ture exist together
seem ngly without conflict. Indeed, the strong Christian beliefs and firm
desires to retain cultural roots are spoken of together in the country's
Consti tution.

17. The Churches in Vanuatu have a long tradition of hel ping the devel opnent
of children. They have nore responsibility in this regard than any other
private or governnment organization. It is the Churches that bless and baptize

children. The contribution they provide to children is mainly educational

The teaching they use is spiritual in nature and it begins at chil dhood so
that the child grows up spiritually. The Churches believe that the

devel opnent of a child is conplete if four inportant areas are well understood
and i mpl enented. They are physical, nental, spiritual and social devel opnent
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of people and society. Apart fromthe spiritual teaching, during the col onia
period the major Churches provided formal education, fromprimry to secondary
| evel s, technical training and health services to the population, mainly in
the rural areas. Mst of our |eaders at the tine of independence are the
products of Church institutions, like the late forner President,

Past or Fred Kal onbana Ti makata, former Prinme Mnister Fr. Walter Hadye Lini
and present Deputy Prime M nister Pastor John Sethy Regenvanu. Although the
Government has taken over responsibility for health and education services
after independence, sone Churches still have responsibilities over their
education and health services.

Nat ural resources

18. The maj or natural resource of Vanuatu is the land itself. Land neans
life to the nation's indigenous popul ation or, in other words, No Land, No
Life. Al land in the country fromthe tine of independence in 1980 bel ongs

to the indigenous customary owners (Constitution, article 73) but Governnent
can own land for the public interest (Constitution, article 80). Land
transactions (Constitution, article 79) are pernitted with the consent of the
Gover nment between an indi genous citizen and either a non-indigenous citizen
or a non-citizen.

19. Approxi mately 4,970 kntf or 41 per cent is arable |and.

About 30 per cent of the arable land is currently cultivated, with the main
cash crops being copra, cocoa, coffee, kava and other agricultural crops

i ncluding taro, yam kunala, cassava, vegetables, spices, fruits and aninma
husbandry. About 4,970 knf of land are still under forest and the potenti al
for forestry devel opnent exists in areas where agricultural devel opnment is
l[imted, particularly in the southern islands of Erromango and Aneitym The

| arge water area of Vanuatu, including the ocean within the 200-nmle EEZ
(710,000 knf), |agoons, reefs and 300 rivers, have a significant potential for
t he devel opnent of the nation's fisheries resources, both coastal and oceanic,
as well as for other aquatic organisns found in the country's territoria
waters. The 300 rivers provide potential for hydroelectricity and at | east
one is being used. M neral deposits are recorded in several of the islands
whi ch are deened to be potential sites for mineral resources exploitation

i ncl udi ng pozzuol ana (vol cani ¢ ash), copper, zinc, manganese, raised cora

i mestone, geothermal energy, gold and oil. Manganese m ned during the
col oni al period has ceased operation and the only mning currently in progress
for the coral |inestone which is used mainly for road construction

Nat ural di sasters and environnental probl ens

20. Tropi cal cyclones or typhoons which are al so associated with fl ooding
are the common natural disasters of Vanuatu. On average one to three cyclones
hit Vanuatu per year causing w despread danage to the country's econony and
soci al and physical infrastructures and often cause major econom ¢ and socia
di sl ocati on.

21. As the country lies close to the subduction zone where the Pacific and
the Indian plates neet, earthquakes, tidal waves and vol canic eruptions are
potential natural disasters for Vanuatu. Shallow earthquakes which are
frequently felt cause regular |andslides and damage to infrastructures.
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22. Shortages of water for drinking, cooking and washing during the dry
period of the year, especially anmong the people living on small islands and in

the hills and nountains are a regular problem This has caused concern in
both Government and NGOs, and the Government is taking neasures to rectify the
situation.

23. Damage by pests to crops is rare in Vanuatu but damage to fruits by
varieties of fruit flies and insects is a major problemin Vanuatu.

24. Envi ronnent problens are not yet a national issue but they do exist in
i sol ated | ocations, especially of Port Vila, regardi ng sewage, the nost
serious environnmental problemin Vanuatu. The Vanuatu Nati onal Conservation
Strategy, the first of its kind in the South Pacific, with 10 nationa
conservation goals, was conpleted in early 1993 and this will help the
Governnment in its efforts to inprove the environment.

25. There are two inmportant potential worries for Vanuatu as well as other
Paci fic Island Countries (PICs). The first is the sea-level rise. For
Vanuatu, agricultural land and the population living near the coast will be

affected. Second, the effects of nuclear accidents on, especially, marine
life, the source of livelihood of the population in the South Pacific, are an
i nportant area of concern.

1. POLITICAL SYSTEM

26. From 1906 to 1980, Vanuatu, then known as New Hebrides, was adm nistered
as an Angl o-French Condomi nium Under this systemthree separate

adm ni strations, namely British, French and Condom nium adm nistered the
country. This resulted in duplication of services, uncoordinated activities
and devel opnent of a very |arge public sector which may be described as

i nappropri ate.

27. After 75 years of colonial rule, the Republic of Vanuatu was established
on 30 July 1980 as a sovereign denocratic State (Constitution, article 1).

28. The Constitution is the suprene |aw of the Republic. It was drafted
in 1979 by the Constitutional Conmittee whose nenbers consisted of
representatives of various political parties and social and religious groups
in the country. It was revised in 1988.

29. The head of State is the President (Constitution, chapter 6) who is the
synbol of the unity of the nation. He is elected every five years by the

El ectoral Coll ege consisting of nenbers of Parlianment and the Chairnman of the
si x Provincial Governnment Councils. He can be renpved from office by the

El ectoral College only for gross m sconduct or incapacity.

30. The national political structure (Constitution, chapters 7 and 8)
consists of a legislative, an executive and a judicial branch. The

| egi sl ative consists of a single chanber, the Parlianent. There are currently
46 parliamentary seats. The nenbers are elected on the basis of universa
franchi se every four years when general elections nust by |aw be called.

There is an allowance in the electoral systemfor proportional representation
Sso as to ensure fair representation of different political groups and
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opi nions. Every citizen of Vanuatu who is at |east 25 years of age is
eligible to stand for election to Parlianent and everyone fromthe age
of 18 years is eligible to vote in the national election

31. The executive consists of the Prime Mnister and the Council of

M nisters, all of whom nust be nenbers of Parliament, with the power vested in
the Prime Mnister. At present there are 11 ministers who are responsible for
about 44 governnment departnents involved in the national adm nistration and
the provision of governnment services.

32. The judiciary (Constitution, chapter 8) consists of the Supreme Court
with a Chief Justice and three judges. Menbers of the judiciary are appointed
by the President of the Republic on the advice of the Judicial Service

Commi ssion, an advi sory body which consists of the Mnister for Justice, the
Chai rman of the Public Service Commission and a representative of the Nationa
Counci | of Chiefs.

33. The government administration is decentralized (Constitution

chapter 13). Apart fromthe national Governnent, there are 2 nunicipalities
in the urban areas and 6 provincial governnents, a reduction in 1994

from 11 | ocal governnent regions established after independence. The |oca
governments were introduced to address the widely different circunstances and
needs prevailing in the different parts of the archipelago. Each province has
a council whose nenbers are elected and representatives of different community
groups including the chiefs, wonen and youth. These groups have an advi sory
role with the councils. Political parties are allowed to formfreely and
contest elections (Constitution, article 4). The present Government is a
coalition between the Union of Mderate Parties, mainly French-speaking, and

t he Peopl es Denocratic Party, English-speaking.

34. The Constitution (article 51) allows the acknow edgnment of rel evant
rules of custom A person (chief) know edgeable in custommay sit with the
judges of the Suprene Court or the Court of Appeal and take part in the
proceedi ngs. Article 52 allows the establishnment of village or island courts
with jurisdiction over customary and other matters. This provides for the
role of chiefs in the court.

35. There is no specific law that provides for children but sone existing

| aws do affect children. These include (i) Penal Code (cap 135), which

deals with all types of crinme; (ii) Enployment Act (cap 160) of 1983;

(iii) Matrinonial Causes Act (cap 192) of 1986 which provides for the nullity
of marriage, dissolution of narriage and the provision of alinony and cust ody;
(iv) Mintenance of Children Act (cap 46); (v) Maintenance of Famly Act

(cap 42); (vi) Control of Marriage Age Act (cap 45); and (vii) Public Health
Act No. 22 of 1994*.

36. The Constitution provides for the future protection of the welfare of
the children in article 73, which states that as from 1980, all land in the
country belongs to the ni-Vanuatu or customary owners. As an agricultura
society, this was to ensure security over the land for the future. Apart from
this, the Constitution protects the rights and interests of children through
the followi ng. Fundanental rights and freedons are clearly explained in
article 5 (1), “Fundamental rights” and article 5 (2), “Protection of the
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law’. Article 6 explains the enforcenent of fundanental rights. Article 7
expl ai ns “Fundanmental duties”, which include the protection of the nationa
weal th, resources and environnent in the interest of present and future
generations; working according to one's talents in socially useful enploynent
and, if necessary, to create legitimte opportunities for such enploynent; and
t he educating of children, legitimte and illegitimate, in particular to give
children a true understanding of their fundanental rights and duties and of

t he national objectives and of the culture and custons of the people of
Vanuat u.

37. The nost inportant advisory body to the Governnment in all areas is the
Vanuatu National Council of Chiefs, also known as Ml fatumauri (Constitution
chapter 5). 1t is conmposed of chiefs elected by their peers sitting in the

district councils of chiefs. The Council advises on customand tradition as
wel |l as the preservation and pronotion of the country's culture and indi genous
| anguages; three additional non-constitutional advisory bodies (NGOs) that

advi se the Governnent are:

(a) Vanuat u National Council of Wonen, an unbrella organi zati on of
wonen with a national director and a national executive conmittee. It
presents ideas and advi ses Governnent and ot her deci sion-maki ng bodi es on
wonen's issues at all levels;

(b) Vanuat u Council of Churches (VCC), whose nenbers include the
Presbyterian, Catholic, Apostolic, Anglican Churches and the Church of Christ.
The Seventh Day Adventists and the Assenbly of God have observer status.

Al t hough VCC is not nentioned in the Constitution, its role is to coordinate
Christian activities and advi se Government on matters affecting the genera
popul ati on. Each Church has its own structure which goes down to the village
| evel and even to new areas to win converts anong the fully traditiona

popul ation. The Constitution, article 5 (1) (f), allows freedom of conscience
and wor shi p;

(c) Vanuatu National Youth Council. This was established in 1993 with
menbers fromall regional youth councils. The structure goes down to village
youth groups. |Its roles include coordination of youth activities and

provi sion of advice on matters relating to youth.

38. Vanuat u has mai ntai ned good rel ati ons and cooperation with all the
countries of the South Pacific and those in other parts of the world. The

| evel of bilateral and nultilateral relations of Vanuatu with other
Governnments and international organizations or United Nations agencies is high
and stable

39. The rol e of conmunity-based organi zations and NGOs is wi dely recognized
and used by the Governnent in the provision of mainly social services.

[11. ECONOM C SYSTEM
40. Vanuatu's econony is strongly dualistic. A small nonetized econony

largely controlled by expatriates and integrated into the world econony exists
in the two urban areas of Port Vila and Luganville, primarily based on trade,
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tourism offshore banking facilities and government services, with 12 public
enterprises. Some of these were forner services |ike the nmedia which were
privatized by Governnent.

41. A large m xed cash-croppi ng snal | hol der subsi stence economy controlled
by ni-Vanuatu exists in the rural areas based on agriculture, with copra being
the |l argest single product. Their participation in the nonetized econony is
small due to the relative isolation of many comunities, |ack of access to
basic transport and infrastructure, and |ow | evel s of education

42. The country is a tax haven, not |evying inconme, corporate, property or
estate taxes. This has |left Vanuatu dependent upon a narrow tax base. The
tax haven policy was used to attract foreign investors into the country.
Preparati on of a new or up-to-date investnent code is in process.

43. The gross national product in 1993 at current producers prices was

VT 19,989 million and the gross donestic product was VT 21,959 mllion. GCDP
per capita averaged VT 137, 415; however, excluding expatriate earnings,
average i ncone per capita for ni-Vanuatu was estimted at VT 36, 500-40, 000
whi ch woul d be anmong the | owest in the South Pacific.

44, Economic growmh in 1993 was 4 per cent and variable growmh was normally
reported over the past years due to the follow ng constraints: dependence on
a narrow range of agricultural exports, the distance from major markets,
l[imtations in natural resources and skilled manpower, the high cost of
infrastructure, and vulnerability to natural disasters, especially tropica
cyclones. Also, because the econony has only a narrow productive base, it is
very open to outside forces, such as world commodity prices, interna
political tensions and downturns in the econonies of the countries which are
the maj or sources of tourists.

45, Econom ¢ probl ens affect government services and the famly incomes of
all people in the urban and rural areas in different ways. Three groups of
children stand out as being nore disadvantaged. These are, firstly, children
in the nore renote areas of Vanuatu, especially in Tafea and Torba provinces,
who have | ess access to governnent services and are al so exposed to much nore
unf avour abl e environnmental conditions than el sewhere. They also suffer from
hi gher rates of disease and death and their school enrolment rates are | ower
than for children el sewhere in the country. Secondly, with a deteriorating
urban economic climte, there are increasing nunbers of children living in
poor conditions due to the |Iow income of parents; both parents may work
full-time, leaving the child alone all the time. And thirdly, disabled
children in Vanuatu have little specific provision for them and they are the
nost di sadvantaged in the comunity.

46. The inflation rate nmeasured by the consumer price index in 1992

was 5.1 per cent. The rate dropped to 1.7 per cent in 1993 and increased
steadily to 2.7 per cent in 1994. The current rate is the third hi ghest
conpared with other neighbouring PICs (Solonmon |Islands 5.8 per cent and
Papua New Gui nea 6.5 per cent). The purchasing power of ni-Vanuatu is
expected to inprove followi ng the Governnent's efforts to increase civi
servants' wages by 5 per cent in 1994, increase the m ni mum wage and reduce
duties on basic inported goods in 1995.
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47. The unenpl oynent rate in 1989 was 0.5 per cent for the population |iving
in the rural areas and 2.4 per cent for the population in the urban areas.
The unenmpl oynent rate of youth 15-19 years old was 1.3 per cent. It is a

yout h problem and so the rate declines as age increases. Fenales are grossly
under-represented in all sectors except agriculture.

48. The Government has taken the initiative to pronote nore invol venment of

ni -Vanuatu in the (especially nonetized) econony. For this reason, it
established the Central Bank of Vanuatu (Central Bank of Vanuatu Act, cap 125)
i n Novenber 1980, changed to the Reserve Bank of Vanuatu in 1989, to oversee
the proper functioning of the banking and nonetary systenms in the country;
created the Devel opment Bank of Vanuatu (Devel opment Bank of Vanuatu Act,

cap 169) to enable ni-Vanuatu to borrow funds to start projects or businesses;
created the National Bank of Vanuatu (National Bank of Vanuatu Act No. 7 of
1993) with head office in Port Vila and 19 branches throughout Vanuatu to
facilitate banking services in the rural areas and to bring about a greater
degree of nonetization to rural conmunities; established the Vanuatu Commodity
Mar keti ng Board (VCVMB Act, cap 133) in 1981 to buy, sell and stabilize the
prices paid for three prescribed commpdities (copra, coca and kava); continued
t he Cooperative Societies (Cooperative Societies Act, cap 152) established
during the colonial period; and re-established the Vanuatu Chanmber of Comrerce
based on the Chanber of Comrerce Act No. 4 of 1995. Recently, a trade
agreenent was signed by the Ml anesi an Spear Head Group, which conprises
Vanuat u, the Sol onon |slands and Papua New Gui nea, as a way to facilitate
trade between the countries concerned of items such as beef (Vanuatu), tinned
fish (Taiyo, Solonon Islands) and tea (Papua New Gui nea).

49. NGOs are also putting efforts in pronoting the devel opnent of ni-Vanuatu
i n econom ¢ devel opnent.

50. Vanuatu as a devel oping country is getting an enornmus anount of

assi stance for econom c and soci al devel opnent. The assistance i s obtained
through its bilateral and nultilateral relations with about 59 foreign
countries such as Australia, China and France, and also from being a nmenber of
about 29 international organizations like the United Nations Children's Fund
(UNI CEF), the Asian Devel opnent Bank (ADB), the Agency for Cultural and
Techni cal Cooperation (ACCT) and the Commonweal th Fund for Technica
Cooperation (CFTC). Its foreign policy, according to which the country shal
have di plomatic ties of friendship with large and snmall nations, far and cl ose
to its shores, and with nultilateral organizations, continues to assign

par amount i nportance to peace and stability, econom c devel opnent, grow h,
pronoti on of regional solidarity and cooperation, and the uphol di ng of

i nternational |aw and principles, especially those enshrined in the Charter of
the United Nations.



